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Fina ncial,

i R P

TO THE HOLDERS OF
BOSTON UNITED GAS
BONDS, UND ER-
WRITERS OF NEW
ENGLAND GAS &
COKE COMPANY
BONDS AND STOCK,
BOSTON CONSUMERS
OF GAS, THE BOARD
OF GAS AND ELEC-
TRIC LIGHT COMMIS-
SIONERS AND THE
INCOMING GENERAL
COURT OF MASSA-
CHUSETTS:

AR the possessor of full knowledie of Lhe past and
presont - history of the variops gas coapanics now
existing for the purpose of supplying gus Helt to thoe
cititen=s of Buaton, T moopese to lay Lefore yuu all
the facts about ope of the most gtartling buposiiions
ever attomipted, T piocloiming the New Eugland

Giis & Coke ycheme an laposiiion, 1 am gwaro thit
1 mm aware

X am taking & very grove regponaibility.
thnt thows wre tlen donmeoted with this entorprise
who e entithed ' polilie respect.  Notwitlstanding
thifa, I take the respomudbility of stuting that the
New Hogfland Gas & Quity schome §8 g wONspTONS
‘hﬂpﬁslthm on  the different’ iterosted purties’ o
whom this statement 15 addresgd, dnd I oaw ready
to Justify wy statement in the conrks-or elsewhers
Before supliming this schome T enll altention to
the facy:
persatin] knowledge, aequired ns Vice-Preaideat and
Disecror. {n ths sibersl gud companles, and o the
wegotintor of the warious settlements, dedls wnd
yourganizutiong  thot hsve been comswimmated, or
attempted o the Bislon gus felds doving Che past
god sn T om uf {he
T (e oy tor or conuopted with
, the inside histgry ofthe Hodtohoogas oGuipitiiod,
my ._miélu:ntr_a canuot be refutol
The following nre the Compsny's

Official Documenty setting forth the
New Eangland Gas & Coke Scheme.

AGREEMENT made this twenty-sisth day of
Wovomber, in the year 1807, by and between the
NEW YORE GAS TMPROVEMENT COMDPANY,
l_. carpuition  éncated aal existing wonder the Inws of
the State of Now. York (herelusfter called. the Yin-
provieiedt, Compuiny), packs of the fiest part, ad

" Ml CENTRAL TROET COMPANY of New York,

& corporation: created and exlating vnder Ale Ihwe

of tho Bldte of New York [1'.n1t5u:ftt-r' cilled the

Trist Camipsay), nucty of (he sdoangd piirts

\\’EEREAS.' the Tmprovement  Conipahy
Has Borgtolutn chilerid Irto dn agrectneny o serittng
with the New' Epgland Gus & Cike Company, nn
untneorpernted - voluntary . assosistion,
whiltehy it Nes agreid to mudeivor to prootre & Yobo
in the BERTERATe _amannt of E1L 00000 tor Uk bl
i sasd Now gl Compiny te punchise and dos
quine 18,500 shates, of the pdr walok of $100 aael),
o tho capdtal-stoak of ‘the "Broakling Gas Tight
amnpiny, 4 corporition of the Slife of Masisclne
ﬂ!lt‘. BTG sltabes of tho gmr walpe of S100%enek
of ' the eapilal stock of the Dorchester Ges Fight

" Qospany, ‘o corporation of e Blate of li.usauhu-
wetis: certifivites of Indebixdnivs of the wuid Brook-

Tinn Gug Tilzht Oomepmany amonntiog to 1,016,000,

pur valie; Heston Uhited Gos Vongs, flel series

bering 5 per ouht Interest, pavable January 1,

1059, iu tho amount of $3,000,000; 1,082 shires,

of the par rnl_lu': Of $100 each, of the csplial stock
~of the Jamuica Plain: Gas Light Company, a oo

Pporalion of " thoe | Btate of Massnchunitts: and ke

fentico canlial stock of {he Massachinsotts Pho Lino

“COompany. 0 corporation of the Btate of Massaolus

wett=s unil ceftain rpal ghtdte fu the town of Hv-

grit, negr the oity of Boston, fuosaid Stite of

Messachuneting axid wiso vertwin otlive sliares  of

il and pther guupsnlis carsying on trusiticss; in

i’ Btate of Musachuseitz; and to enabila tile

Wil New FEnpgland Company th ereét plants for ihe

manufadiure of ouke, gas sid ather sitallar products

vmpon wfd real estnte mmd othor rekl estite in tha
gaiil Stite of Maminchusetis, whith 10 now nwih or

Eny I:ﬂg.fler‘ncqu!ne, or have the right to build

wnpon, Ty puarclinge, leass or oblerwisg: dnd

 WHEREAS, the sdd, Rew Eaplapd Company has

Auly covepanted i and by the terms of seid agres

mesit, to dellver th the Tupuwbvement Comipuny o to
. the pemin or pomson, G, copastnerskin ar corpor-

ation. from whom or whicl sld Thproveont . Cum-
pany alall ebiain il Toasn.- ot or before the tiak-
ing of the same, the securities nnd property, horah-

Miir meritionnd - 3
O ONOW, THEREFORE, In oosdideation 6 the

promives and | of the il eovepabits and bgroo-
mesifs herein contalned,  fhe ealll  partion havo
mpead and do bereby ugres, sach with #he ofther;
i follown:

1 The Weust Company neress to. loan 1o the
Tmprovemant Compnny he smy of tweles willlan
WATlAr  (S12,000,0000 undi tlie promdieets note of
spid Yeprovement 'Company. to which refermmes is,
Therely mnde, (duted Ilccnsmb;tr 1, 1807, phyvable on

three yoans, in prEseseion

wiirt

whersiy pnd

th fireb My of Atisting) 1805, Wh inleratast Uin |

2 rato of fyo mer coot. per Anmnm frvm
* therdof; andl o ddmy & sald
!ﬂtﬁn’rﬂumt L‘m:-nn}"nm to dillver to - suid
Trust  Compuny linms ovwned by $6 af the caplind
slack of Al New Tupdadd Coppaiy tol ih nggve-
gt smount of two million fouwr handred thouspud
0 dollate, pir valoe,

T e Dugprovemeni Compegy shinll delfver ta
the Trust (owpany, ot fhe: time of Hio moking of
the Tony' aforenidd,

, Fagland’ Conpaty; Adly indorsed In blaok, or #6
muy be spaaizod byt the Tryst Company, representing
L fodr oy eight! Tmdred thoassnd dolirs, par
walag, of suih capltal stouk of W tolh) feine of seven-
tom  willipn five hmndred  thousand doliasm, par
wiithy, anl algo 3y Dopds' 10 the smont, pae vilus,
of twielve million dollam of o total dsstie of savens
Losn . miltion fivo Inindred thongand dollyrs, par
walusy it'.d\l Londs to bour intorest il tHE Talo 'of
five bl eopt pie it {‘u\m famml\r. !‘ 18497,
-poyiile semisannually, and to hc soommed” by Lhe
trangfer wnd pledge to sald Teast Cowstpany, 44
Trusten, ol all thi sieavitles 454 persgibl propery
0 fo bo purchaae) and acquired by thy New Eng-
Litd) Cotipany, and the transfoe aml mottgage of
all the resl wtate now owned of to (Le
& ypurchasod and aequired’ by gdd New  Tog-
v lapd: l'.-nmyua.r utiiler an insbrument fn the nubive

e |

tiont mnd e

dm‘wmtgmw m-mmd by gndd et |

Company. _.tnutmmamma:mxm.pm

The stitements mede by me any S wyy

the . duts

gortifieates iof dlock of suid New:

Financial, ;

Financial,

shall be held by the Trust Company ss security for
the payment of said loon.

II. The New Englamd Company shall npt be
ontitlod to dvew any portion ot satd $12,000,000 loan,
exeept for the purposs® herdifibefore fopited, and all
property whicli ghall be acquired by the New Bug-
land Company by meons of such loan shall forth-
with bo transforrod or conveyed to the said Trast
Company, as tmstes, for the sweurlty of the New
Eoglund Company’s bhomds aforesaid.

IV, 'The sald logn iy mede upon the faith) and
eredit of an underwriting ngreement jn the form, or
anbptantialiy the form, marked
YA and (He Ipproveisent Company agrees that on
of Lefors the st doy of Den 7, 1867, It will
procore, or eansd to be prooused, an execution of
such ) underwrting dgreement by persons, firme or
corporations satisfictory to the 'Frust Company,
wherehy .auch persons; fines or corpoeations shall
ngeo to take the entite Wmgunt of said sharss of
atoede and bupds of the New Englind Company so
g be delivered to the 'Prust Campasy wpon tho
tormus set forth n Gid uaderwritiog gircoment.

This agreenient shall not becoue effective until
auch underwriting agreement shpll have been duly
execated mud deliveted to the Trust Company, and
when the -_ma.w. ahall have been exéonted and ds-
liverad, the Trust Company shall be and is heveby
autlorizced oud empowered to deliver the shares of
alock and bonds mentioned thorein to the several
personz entitled therato under sald ayreement as
they shall becpthe entitled (o the same, and to
upply the moneys rélcﬂjwad thereunder to the pay-
ptent Gnd astisfavtion of the sasd loan of /§12,:
00000 and interest.

V. The Jognevemant Company shall have (he
rlglit, uptn’ piyment | of the inlercst upon suia
Joun, to extend spid losn for a period of slx montls
from and after Augnst 1. 1508, upon delivery to
the Trugt Compauy. of shares of the capitsl stock
ol et New ENglund Company Lo the smount of
gix hundred thoussnd dollam, par vilue,

T witness whoreot
sMemorandum  in Relation

Purchase of the Hoston

hereunto annexed,

to the
Gus

Compauies."

The New Englind Ghs & Coke Compuny hos
purchgnod, ns appemrs. in the uuderwriting agrée-
dignt, vractieally @1l the stock of the Brookline,
Dgrchiater and Jamnita Plain Gae Light come
panics: WHIOH PURCHASE CARRINS WITH
1T THE CONTROL OF THE BAY STATE

| GAS COMPANY, OF MASSACHUBETTS: THE

BOSTON (GAS LIGHT ODMPANY, THE SOUTH
BOSTON GAS LIGHT COMPANY AND THE
RUXHBURY GAS LIGHT COMPARY; BRINFLY
—ALL THE GABS COMPANIES IN THE CIY
017 HOSTOXN.

Thu l'URU‘I.L\HI:E OF IHE L‘-OM‘E’ANIE__E above
named, together with the charter of the Miasie
chustts Pipe Ling Company and the Ticense of tha
by-pridiet coke ovens Gnohnding the building ef
the ovens), COST' §14,000,000; and ih said pur-
chillgl $2,000,000 of the securities of the company
Wite vsed o gayment,  The yetnindog $12,000,000
pequired cash has Geon losned upon the company's
sovirition Hy (he Ctateal Tt Company, of New
iyark, for n period of ekihr. mouths - from Ded, 1,
with the privilege pn the part of the New England
Qe & Coke Conipany of aun extension of the loan
for six mouths. The underyritors geotlve par of
bonds, an!l o bpsas af 0 per ot wtoek.

The tins Connmoics 40 the proprsed pus-
chise earued NET for the year uulhla

June dU, 1807, An oxcvla of. .. o cle .. | $A00,000
Eatimuted  profit on Utk sodgon  Gus

I.Lwiduuln et I Ry T e s g S DO
(Bate ol 2500000000 fest -of  grd wt 20

Cents, T GONETHCTA. .. ee sy e we o n e | HOROG0
Baving by e of eonly .;nu I.w Brodltine

wal Dprohedter Cowghides, at 10 cents

Gt DOUG00, 000 FEEt. i eeneannensie 0,000

] Toral net mndita. . v same s <L 2BE 000
Interest oo this suuuuu:m Bhoards to be
fndeswritton aid this $2,000,000  gaed
in 1;u.1'uhuun: s yrupon.leu. pitents
and  fronehfses. s oaa el TOO, 00,

Goyd o the lltDmi.. ¢ e Gt e e mm

Ag will be seen from the-aboye sthtematit of
curings; Uised upon the eugineers’ fgures, ther
Wil be applicable Tor dividends o sim equal to ap-
wrozipately 4 per cent upen the stotk {814, 000,000)
outstinding, &a soon us the ovens can e fished,
silibeli il ke ubout uine months,

i question as to fho issue of bonds has nob
butne dellnitely detormined, BUT THE PLAN CON-
TEMPLATES HAVING THEM BROUGHT OUT
BY TRUSYT COMPANTES IN THE CITIHS OF
NEW YOIK, PHILADELPHIA AND BOS-
TON"

Claims " of the .“m England Gas &
I Coke Compuny,

fieassssasana

By thise documents it @ppeats thst an  sggrega-
tion ol men cailing themselys the New Englind
Gis & Coke Compsny lisve put wfloat §14,000,000
bonds . pud $1T.600,000 stack, fipon which they
bave burmwnd_:“mm 2 New York Trust institution
$12,000,000 enidy. -«

It appesirs thiat thes are usking fhe investiog pul-
Yiey, tluonith h]nkiuu honses and  otherwiss;, o ine
vest i thivse bblld.‘l at 100 conts da the dollas, Tt
sppears that they propdss that the New Eugland
Gas & Coke  Comprary - shndl et and, pay; from
‘iu.lm_‘ af gus tn the presant consumers, in the oity
(2,000,000,0000 fuét,  $1,0500000. " Pl F48,000
cont ppon (e S19.000.000, honds and .4 per cent
on the $17.000.000 stoek: ]

Tt appents thati the entire seairify and assels
Lelind these $TLOU0,000" bonds wnd the $1T,500,-
Oy wtoek, are eorinin stecks, binds and évidencss
of inﬁe'htmnem of tha nld .'Bam:n Ras companies;
ol whintever nt&\r proporty . angy, be created with
LFLO00,000" to $2,000,000 el

1 wppears that the <botal of the stook and bionds
purelinged Ly these people and  put - belind the

only:
Fugebicdiees of the old Boiton gas eomipanlés, and |
shat/ the aew pryperty- to be ereated, will comprive |

somk coke otens to be erceted thereom.

1t appears that they have obtained the control
af the Boston, South Bostow, Rexbury and By
Biale of .‘Ilmurlmn:tu Gas Oomponies (the  com- |
pouies now owning ovoer three-guartern of the gas
progerly’ of Beston, wnd dofug over two-thirds of
Postom's gy not by b or tho
exponuliture of a dollar of the proceeds of the sale
of thise $14000,000 of bondd and §17.800,000
stotle, but in some mirgoulons woy not set forth.

statemionts, that the earnings sbore mentioned are |
1o b seonuell Withoub an additisoal tax oo the eons
Fsis of gis S g 034

Impossibility of rnlﬂ'llilng Claimas.

‘Thy Ihinzs and conditions that appear in the
above tecited docoments. and upon the faith of
whieh this New York: l.l‘lmt fostitution Los Tokued
this large ampunt of iis demnﬂ.l. wd the public

promisvs made are impossible of fulfilment. Tt e
peetain thiat under sio conditiohs can the bonds

. We«&mwwmu
worth umammaum l.hum

of Bostow, and wpon thelr present comsumption |

frn) the mdle of coke mid dtlier prodicts). § phe |

S14,000000 bouds xnd $17.500,000 stogk represant
28 por ot of the existing stock, bonds and)

a ot of mirsh lindds in the town'of Evecett, snd |

Tt uppears, from otler official and semi-official

mn&odminvut.domlnlmmmth"

Financial.

Financial,

Financial,

offered, er Ma stock ever he worlh anyilifng from
any operitions dependent on the ownemshin o cot-
trol of the wvrincipal gas compapies of Boston:
nagely,  Lhe Buut»n" Hauth Boston, Roxbury or
Bay Beate of Massachusotis. -

The property reesived for the. $12.000.000
whleh Las dlrendy beenn puld in oot now, not' cag
it ever ba mule, worth, by upy operatiozis of the
New Boglaad Ges & Coke Compuny,' one-halt of
e amount padd for 8 Yy them.

Tha laws, of Masspebpwetis, and the regulations of
the Hoard of Gas and Electric Light Commissionas
do mot pertuit the exlatbng gis companies Lo edrn
or pay annually an mmonnt suffivient to pay more
than 214 per cew intorest oo these S14.000,000
New Englanl Gos & Coke Company bonds.  Asidu

casii

(frofn ‘what the Insm aliow, the cumpanies are only

earning enough to pay 214 per cent annually on the
$14,000,000 bonds, and cunnol earn more without
furthier taxing the consmmess of gns.  And if more
than the present smount allowed Ty Tiw wos aids
mitéed to be eamed, the uumpurdan weid be PO~
pelled to retarn snoh additional earnings to tl:a ATl
sumers, by teans of an enforoed reduction in selling
price,

The New England Gas & Coke Company has not
apguired control of the Boston, Bouth Boston, Rox-
bury and Biy State of Maisachusetts Gas Com-
panies, apd it will never he nble to,

It b 3 y b of my fo un-
qualified assertions to give & stalement of the facts
which have led yp to the present gas sitvation,
wmany of which hive never befure beéen disclosed.

HBoston Gas Situation,

Origipally (hers were in the Boabou god Beld tho
Bastan, Roxbury, S8onth Boston and Dorchester Gis
Light Componiea.  In 1887 J. Edward Addicks and
azaocintes erented ‘the Bay State Gus' Compuny of
BMassachusetts, with full rights to pornllel all the
plpes of ‘tbe four companies above named.  Afier
this company bad exponded several millions of dol-
lurs in the ercotion of works and. laying of pipes,
the owners of the Boston, Roxbury, South Bosion
noid Dorohester compnuies sold the entire cupitel
btocks of thefr respective compunies to Mr, Addloks
and Bis peocistes, Substantiolly all the stocks of
thoe Boston, Roxbury and South Buston compapies,

togother with the capital stock of the Hay State
Company of Massachusstts, weso subsequently tuns-
ferred te the Bar Btate Gas Company of New Jer-
sey, ond by it (the Bay State Gas Company of
New Jersey) transforied to the Mercaiitile Tyt
Company or' New York. to he held in trust by it
{the Meronntile Trust Company) s security . for
the payment of $12,000,000 Bosten United Ges
bouds f=ued by the By State Gas Company of
New Jemwoy.  The ontire cupital stock of the Bay
Binte Qns Compary of New Jetsey was thovealtor
transferred to the Bay State Gas Compiny of Del-
awore, in ation of an oEm b whemby
the Buy State: Gon Oompioy of Delaware forevor

T

inga roceived from the sticks of the compandes Lield
by this Merelntile Trust Company, up to an amount
necessary to pay fnterest and sinking: fund on the
sh;nuo.ow of the Bosten Binlted Gas banils,

Under thié frust agrechent the Buy Stste Ges:
Compuny of New Jersey is the absolute owner: of
thie stocks of the four comipunies depbsited with the
Mercantile Trust Compuny. And as the  eptjre
atock of the ey State Ges Compiny of New Jer-
sy Is owned by the Bay Btate Gas Campany of
Delawuse, & ds the absolute und irreyocable pyaer
of the four componies whoss stooks. are held by
the Mercantile Trust Company, and through such
ownership it the Bay State Gas /Compaity of Dele
Wware, & eptitled to the control, mousgemot and

all Benodlts voniing fromy the four companben whoss
stocks are deposited with the  Mercantile Tmist

Company. And {n eddition, it i entitled 1o se-
tund possession of all of eald stocks, when, by the
operation of the aunnel sinking fund, the bonds
Linve been, tedecmed, or when by the spld of prop-
iy, |ot atherwlse, th:er have twen paid m! ar
when the Buy, State Gas Compeny of L'w_l.lwnm.
ty purchase or othersise, Weduires them, Undie
this condition of affdits thi Bay Staté Gas Gom-
pany of Delowasre contvolled and managed: ail the
compiniis in the Bistbn ged fleld above wien-
tiotied, and from their earnings peid interes, npan
the Boston United Gas Louds, mod from fheosure
plus earnings padd terest upon ils dwn bonds, and
dividends upen s stock, until the sdyent into the
Boston gas field of what i popularly Enown as
the Stipderd Oi1 party, This patty creatod dn op-
paaiﬂun vompitny, the Brookiine Gas I.lultl. Cam-
pamy, and instituted a computitive: waztpre which,
amongst othor  things, poduced the net sertiing’ af
the Jocal. cumpiiiies to & point which ereated o
deficlt, of: o yery Jorge. amoynt in the ewrmings
Heckasiiny to pay intescst nid sinlking fand ok Bos
ton United Gus bonds, which deficlt was supplied
by the Bay Stite Gas' Cumpapy of Delawire. This
wariare temingted in May, 1396, under the fol-

guaranteed to make good. nny defeits in the enil

o
Brookline Ges Tight Campiiy wes enabled th pay
1te expenses, ehaomges and 10 per oot divklends on
imcstock AT THE EXPENSE of the HBostin (ras
Light Cowpany, s bs (the Brooklioe Gas Light
Compriy's) IH.I]-I.'u,Ul.lil uvf serurities mnde
worth the $0,000,000 which the: New Kpgland Gan
& Unke Company huve padd for them, and whom
this eopnlract 5 voliled e Brooking Gas Compuny
will ennbe' to ¥ 115 vxpendes, ehargis wid dvidends,
aud s $4010,000 capltal and decuritles will be
worth in the pelghhociood of the $3,000,630 which
they weln
into,

Wire

worth' Lelure this ewitract wad enterod

In pagsing upon the propricty of this eontrect, or
iho pulfcy 'of srenting and keeping it in existoncs,
e dhgulld be borme fn - mind that; at the tme H
wus nuade all the companies pussed into 4 common’
owrenlin, and no interest dould be wronged Ly @
hidokEieping division of the cowmmon evrnings: but
uuw, under present copditions, with the  Boston

Uns Company owned by the Bay Siate {as Com-
panyg.s of | Delivare and the  Brogidine Gas:’ Com-
vuny owesd by the Now England Gas & Colie Con-
pany, s great wrems would be done the public and
the Boston  Ges Company ond the holders of
Boston Uniled Gas Bonds, whode princlpnl dssot
v the Boston Gos Oomvany, i the contmet wos
allpwed to remnin in forcee.

"Eoder the conditlons’ brouwght inte existente by
this sgreement of My 1, 1890, the competitive
warfare cessed, nod the Bay State Gas Compeny
af Deélawnre bogun the task of raising the neces
Gary money 10 pay over to the Stundard Oil vty

Its arrengements were nearly completed when it
piet with 4o unfofescen and unexpicted minfortune,

which entirely destroyed. all ehange of seouring thke
pecessary canh within the tue in whith (Ho pay-
ment wus due, pamely, November 1, 1806  Burly
in @oiober certain porties. whoge motives it s un-
nobeessary o chutacterize, seoured o receivership; of
the Day Btate Gas Company & Delnware, therely
tying up its entive assets,  This pecsssituted radi-
cal wegsures ou the yart of the By State Gos
Compray of Deldware, thie ovwnens of all the local
companies, other thun the Brookline Gas Uonpauy.

To judge properly of the events which lod mp to
thie trinafés of the manngement of the. Ineal tom-
punies by the Bay State Company of Delaware to
the Stupdard Off pifty om Nevember 1, 1800, the
thon existing situution’ mnst he kept in mind:

stondard 0il Purchase.

Ou the 30tk duy of Detober: the Doy State Grs

Company of Duloware was in conteol of all the
tocal ges cotupanies. the Heston, South Boston,
Hoxbuiry, Bay, State of Mussachusetta, und Dor-
chigster, by actual owuembip, and of the Brooidine
undder the sgreement of May 1. It was obliged by
the pgreement of Moy 1 o pay iillicos ui\dnl—
Inra too the Standacd Cil party en Novemben 1, orf
to return to the Stundsrd il party the Bropkline
Gy (!umun'uy. Aw, owing to. the roceivenddp, it
Al pot have control of sufflcient dssets to nindie
the payments on November 1, 4t had a choles of
two  Witerpatives: Pirst, to seturn the contrel of
the Broukltne' Gas Company to the Standard ©ff
purty, therchy meinstating the competitive warlure
aud Jeopurdizing (ts entive interests, or, second,
turning over o the: Standerd Ofl party. the tempo-
1my nianagement of its five lopal comphnies, TUN-
DER PROPER AGREEMENTE s to restrictions
AND GUARANTEES, and therchy preserving its
interasts, by innuring itsell ageinst o retoem of the
eompetitive conditions existing prioe to the muiking
ofithe agresquent of May 1.

Il it CleHows the (Wrse o altermitive, =iutricate and’
dingerons litization was inuvitable, from the fact
thot it o, while in control of (the Drookling Gus
Company, neomsirily so mduagid | the Iatter's af-
fuirs that it wonld be impossibie to woturn the
Drookding Gug Compuny 90 the eamo condition it
wis rooelved.  While, ‘therelore, It apparently led,
ag ahave stated, the ehoice of two thing, it prae-
tieally, bad o dliodée other thyin whit was lone
Gl Nov, Tt Much L besy stated i the pubille
prints and otherwise of whut really fook place on

Nov., 1s& Whit the piublic Jmew odomiited ‘was that
the so-cuiled Bay State Gos Company of Delasare

managensent of the loonl eompanies wis turned over
to the Standard O3 party, (I confucted e npge-
tintions on - behdf of he Hav State Gas Oumpany
of Delawire and the loen]l compdnies; was o party
to all i dereomdnts which swere cotefed into, and
Shorofore speak with authority.)) By the teade
which wug, muds on isl, the Standand O
party came to the management tempomarily of tho
Bosturn, * Seuth Boston, Hoxbury and Bay Staite ‘of

Rax.

M husetts Gas Companics, sl b the abs
smittte  owners of the Dorchester , and  Brook-
line Gus Compunies. The Bay State  Ges

Company of Delawuire chme into poskession of a
patranty that $15- ow hip of the Boston, South
Boston, Roxbury wnd By Sture of dMiusselusiis
Giis Coampinles shouly be preservid untll this mas.
f ot was retumod to it in ane of o kumber of

lowing comditions, I personally ing the we-
gotiations on bElele of the Buagn abd Bay State
Company & R Le Sy ol y

Standard. 0il Sule.

.

The Standand Ofl party l.;fl-‘ed to aell the Bay
Btate Gui Company of Dlwware its eotice holdings
Iy the Bostou gus fleld.  (The agreoment Lo sell,
in the opigion of attormeys, waulkd be iovalid if
muide directly - to the Bay Stute Gos Company of
Dpluware, snd to oyereone this obstacts 1 nadd
the ugreoment run to Henry M. Whituey, who frst
minde & dontract to assign suil agddement to the
Bay State Gas Conipany of Deliwire, Wiieh s
mens wis Bt once exeruted by hitn) - This agreés
ment, gave the Bay Btite Gad Company of Delpwiss
umtil November 1, 150, to pay for the same; and,
peuding payment, gave e Doy Btate Gus Compuny
of Delaware practically the control of the Brookiine
Gaz Compasy.  The Bay Biite Gas Complny
of Delnware upon its: paet, &% a urantec tiuit
it would wuot destroy, 1lie Brookline: Gis Compaily
| duriug the time it controlled it, equsédl the Bostin
fina Company, which it m‘uttclled. to enter into a
eontract with e " Brookline Gas- Company,  Thiy

coptract, which 1 drcw, and vhich 'Has bem! the
onttge of 0 much comipent, and which hos beey

kopt secret. although sought by the Boarid of i3as
Conunigdonors and (e emru. in in wabstinee &8
follows: 3

Tlie Boston Gas Light Compiuy agred Lo bug of
the Brookline Gas Light Company ecech  year

*

wiys OPTIONAL WITH 1T, the By Stets Gas
Chinpany of Delaware, This was thie trade mads
6 Nov. 1, 1bbt, ugthing more; woibing lesi;, wmd
pogiriflesk of all stotesiemts by the jite of the
New Epgland Gas & Coko sehemns, or othis who
are fmorsfit of the facts, THERE WAS NOTH-
ING DONE AT THE TIME THIS TRADE WAS
MADYE, OR AT ANY OTHER TIME, OR IN-
TENDED TO BE DONE, WHIOH IN ANY WAY
IMPATRED THE OWNERSHIP by the Bay State
Gas Computy of Dolsware of the four companies
nemed. or its rights to &l any lime under certain
conditipus, resmoe- s former managemnnt of e
fonr qompmnies owned by it. The Hey State Gas
Comgany, of Diflaware, can rotaks: pissession of
the Boston, Sonth B Roxbury and Bay State
of Momsachouetid Gos Comipanles whiom 8h, eltley
by paivghase, sedemizsion, opepation  of the' sinkliig
fund or io other ways, oblaing or eaneels the
F.000,000 Boston Dnited Gan bonds, st serles
No onb, other/ than the mromoters of the New
Englond Gas & Cokn scheme (who ore in utter
ignoimpoe of the .agrecments and  declnantions (GF
tmat of AMay 1 and Noveober 10, has Hhd the
temm'léy lo.miaﬁl.'thnt the onpngement of these
Lot companies, togetior swith all af i property
ol psepts, will ndt Ge returntd o the Ray Htite
Gas Ganopany, of Delawire, even §f thy Hey Htato
of Delownre tukes 1o siepa whatever, and simply
waits for the shiking fund 6 selieed it af the

“hngd valnly sought from cvery Mossachusetts Legis-

tlie. By State Gas Company, of Dddowire, weré
eaming sulficient to pay all fixed: churpes, snd Lhe
Provkling and Doerchester Guay compinics, through
aud by with thie Bodton Gaa Company,
were ennbled to enrnc ol flxed chirges sbd 10 per

contrict

cpnt dividends upon: their respective capitpl stocks
Tha Bay State Gos Company, of Delaware,
rigddly  placing ftself dn position by the saly of its
increased onpital stock, and in other waya, to take
back the munagawient of (he fonr cumpanies owacd
by it, and purchase from the Staudard Oil party s
Wrookline opd Dopchester Compaptes,  The four
companies bulongdng to the Bay State Gas Company,
of Belpoiare, ete., tal |

was

owned properts, el estate,
this tice to a ampunt of more than $12,000,000) ]
The squities in the fonr campanies bel_!mmnﬁ. to the
Bay Btnte Gas Compony, of Délaware, over and
abbve the $12.000,000 Boston Tniled Gas bonds,
wire consorratively worth ot this time st least
0,000,000, There waa ut this Hme snd is sow in
operation u sinking fund Wil winld in a Hmited
timg pay off the $12,000,000 of United Gos bonds,
lenving the S$I2.000,000 and over of praperty und
the valmable frenchises, free and clear for the Bay
Btate Gas Company, of Delaware, There were at
this fime Inwa in foroe in ths State of Masschu.
sotts which mude it impossible for any of the Bos-
fon ges companies to increase (heir capital stoch,
or consolidite, or lease egeh oilier, ‘or guarates
ench ‘other's securities or to enter into any working
armngement,” the eguivalent of sich leake or guar
nufee, or 10 eum from the sule of gas, or otherwise
b sum more than sufficicnt (o pay fleed charges and
10 per cent dividends upon the outstanding
S5.000,000 of capital stocke.

Puder the then existing conditions the Boston Isﬂ
situntion. might be eltered in two ways: Oue, to
allow things to confinue as they were, until by the
operation of the sinking fund, or othierwise, all the
property of the differsat compenies would be e
tumnsd to the Bay State Gas Company of Delas
wure; the other, for the Bay Slate Gas Company of
Dielaware to apgwin the n cof wll
the companies: by the purchase, or otherwise,” of the

Brooklise and Daorchester companies, and the re-
sumption of the mansgement of the four dompanies
owned by ft.  The latter was whit the Bay State
Gus Company of Delwware was on the eve of ac-
complikhing when there appesred in the Held tha
Dgminion  Conl—Msssachuselts Pins  Line—Whit-
ney-McMillan syodionte—New Eogliod Gas and
Cokle schieme.  Before snalysing the combination or
schumie 1 wish to express my rezrél that elreume

stances emupid me to plice this combindtion in the
light which the facts warrant,

Dominfon Conl Company,

The Demiinion Qoal Compatiy is an over-chpital-
trod schems, baving for & busis-u few of the coal
mios in the provines of Nowva Scotis, snd for an
object the floating of a veat smount of witered se
curities on the pyblic.  The Dominlon Coal Com-
pay's ondy right to be mentioned In ecounection
with Boston ges affuivs 4 its clalm to be able to
Plagn io the markets of New Eogland a coal at
Bo-Jow a price an'to euable those Who lundle it to
manifsctise fluminating and fuel gas 4t 1o cost
iBée thelr official siatement printed abose: “Bale
of 2.500,000,000 fest of gas nt 0 cents per thon
sand foot, per contract, $500,000 gross snd net.*)
1 will pnee the Tominlon Cosl part of this scheme
s Deing whworthy of serious  counsideration.

Masnichusetts Pipe Line,

The Mussichusetts Pige Lise Compiny representa
nothing Uut a charter procvred from the Massse
clinsalts l,wisl.ulum of 1566 at o large mmdi'l.ure
of mouey -and- en eolimited number of unredeemed
promires, 1t was originally Intended as a complate
consulidation weheme, whersby sl the Boston gas
tompanies were 10 be consolidated, and for the

torm of minetynite ¥onis to  be sbsolutely free |

and unhamipered by any of the laws now existing
or fo come inte exlstmpe, for the togulntion daud
restriction &f the manufscture and sile of gas At
the time this charter was under considerstion by
the Wm. seelng it value to the old eom-
ponies, of which T wis Viee-Presidont and exeen-
tive olticir, ‘as u/consolidation mspsore, which ‘they

lature mince 188T. T, on bebalf of the old com-
pavles, enterid into ke agreement with #s pro-
moters for a joint ownenihip upon its possige in s
oviginal forw, %o I speak by suthority when 1 say
that the Massachusetts Pipe Line charter was in-
tendeid for the purpose of eonsolideting wod tom-
bining the old companies, and fhat up to the very
lust day of the Legislatire ihe. chartes, s drawn
and passed to this, its Inst) stoge, was worth, for
consolidution | purposes, a Very lirge smount of
money. And I also speak by aothority when I say
that upon the Inst day of the mmssion, the Honse
of R atives  was to the extent
that it allowed the of an iment ree
atrioting the price to be charged for gas Itn wixty |
cents per thousand instend of $1 as originaily in-
tonded, ond by the adiption of this amendment
the charter was made  absolutely valusless, apd
ithat the cnusé of this =t sde was 'the discovery
that the lmitless number of promises which had
botr made woro' not inlsnded to b fulfilled T
dizmiss the Massachuwetts Pipe Lina portion of the

enbjeet with the assertion that it i= capable of

drmonstration that it is nob worth now, or ever

will be worth, the priee of the paper upon which
is printed.

At the time when the Ty State Gas Company
of 1‘!ther, wap about to resnme the numnnmen. t
of the Boston gas companies; coriain people entired
the fleld {or the pumess of bopming the secutitics
of the Dominjon Cost Company, whichi owned the
Mamsachusetts - Mipe  Line charter, and fn  this
pricess statementi were mude that the Massaéhu-
potts Pipe Line Company was to sapply the Boston
pus compuinies with  their fmagioary gas st an
enormond profit to the Massachusetts Pipe Line
Qomptiny. -Upon the publication of such state-
nients 1 desmned it Broper, in the nterest of Bos-
tin Fulted - Gaa: honds, to brend such  statements
na fidse, und to assert, whit T now mabitain it 8
impotsible for the M; 1 '.uﬂm Line Company
or. any ‘oflier company to supply the Boston gas

obtigation and return the profts and
of the local compnnics.

1 haye desoribed the cobdiiion of the ‘gas oitid-
tin down to the advent of thel Whikmey-Me-

wiough gas b $1 per thousaud foet (the ma
price aliowed by liow to Be chirged auy sefall con-
giara) | toremalie the Brookling Gas Light C

Ainat

Millsn ar New Englond Gan & Coke
solivime, ond bofore trouting & thin matter, 1 will

towmmmmmdcmzu aud 10 por evnt
upon its capitall stock, As the laws of Massicho
setls i) not allow the lenst of ‘ono | ay
another or the gunraptes of oue 1 melukitio
by another, the agreement was ot the time it wad
nminde veidible. 1 kuew then, ns uow, that it was
yoidiible; and wis'advided by coundol at the time it
was/muadu, thot it was voldgble, and wonld not stisd.
it cnumtaﬂ. but ns the purposes sor-m it s

briefiy s el the situstion as §€then existed.
Bay Stnte Control.

‘e Standurd O party were in control ef the
autire Bedton gas slriition by the abanluts owners
wlp of the Brookling =nd Dirchefter compihies aful
the ‘temporiry monagement of the Boston, | Sonth
Bostou, Bulury and Hoy Stite of Mosssehusitis
mmnm. The Bay Histe Gas Company, of Dela-

L Ubsoiutcly owned the Boston, South Boston,
i3 and Bay State, of Mook i3

iy

lon with ghs, thereby throwing into  disuy
all thefr valpoble playts and veal estate, without
firat. cancelling the Boston United (es bonds, there.
by tuming the praporty beck-to its righiful owners,
the Hiy State Gds Company of Deliware, nor
without firit obteining the consent of the Day
Btate Gas Compony, of Délawure. The Bay State
Gas Company of Deélaware, empliasized wmy state
ments by maling nmangenents to at once take
back from ths Standard Oil parly the Boston, Stuth
Bouton, Roxbury m.d Hay Btate of Massachu-
aem LCompanies At thiz_time, md ‘hdm ar-
weTt leted, came Ihc N«r ‘Enmlnﬂ
Gas & Co_he Compiany.
New England Gas & Coke Scheme.

Sectdiy 'the pRbiic s i, wItEQGY, deubt, Fudl
-mwmmmwum:mumu

_mmmmmuﬁmdmnamua
the mensgement of them st any time by settling in
m with the §8,000,000 of Biston United Gus

btonds, fmt serles, mmmmmmw

The: 7= ‘af the boom of Dominfon Coal

and Massochusétts Pipe Live, learsing that the Bay
‘Brate Gas Compary was about to resume the man-
wmammummmmw

[P S

Financial.

&f thelr seheme, horriedly got topsther the aggre-
alion nnw‘lmuvm ap the New England Gas &
Coke Company. This aggregation hastily proceded
1o negotiste witl the Standurd Of1 party for the
pirchage of its Brookline and Dorchester Gas Com-
nanfes it any edst, frovided the Standerd O] party
wunld, in considerniion of the smount paid in ex-
ocese of the actunl value of the Brookling and Dor-
chister Gas Companles, cote Yhese promoters to be
elected (o the management of the four commuies,
Which the Btepded Ol purty held in trust for the
Bay State Gas Comipiny of Deluware, the price
finally wpreed upon angd paid, being so inflated and
out of al! proporticn: to the value, past; present or
Drospective. ns to malte the entive {rapsaction one
of the eutioities of finaticloring, and the result was
the wstounding domments which are prioted st
the Besd of this stutement. There were at the time
of the advent of the New England Gas & Coke Com-
piyy into the Boston gas fleld, the folliwjns se-
curities oulstatiding, representing tlie real owner-
B of the Boston gas enmpanies:
BROOKLINE GAS COMPANY
SL001 . .unnrisnnn s B2 000,000
Bonds .......cceceeeess 1,000,000
Floating debt........... 1,615,000
DORCHESTER GAS COMPANY,
BEOCK! cvavsonmnosasnsnna 520,000
JAMAICA PLAIN GAS
COMPANY  «.onersansssa.s
BOSTON -GAS COMPANIES,
Bonds, first and second
Berles ......ive00.0. 012,000,000
Debt o LAO00,000

. 200,000

SrsssesssEsatgaman

A total ofic.eiinansn. .. .S18,835,000
The selling market price of =li these securities

——— R “'*"“-"'\“ﬁﬁm.
mut of & total of $18,343,000 securities of the old
£ companies, plus 248,000 profits from the wale of
cokz mnd thr, will ghie them sufficlent returns #n.

nually to pay $700,000 Exed charges upon boods
and over $500,000 dividends un stock; and, thind,

that these earmings can be sequred without ao sd-
ditiouul tax on the Doston gis consnmers,

Fulse Representations,

Can thes¢ promises be folfilled? To ahewer this
question for the benefit of those to whem this
statement is addressed is the purpose for which it
fs-dssuml. And T osk the attention of tha holders
of Boston United Gas bonds, the Bostun cunsm-
erd of gas, the Hoord of Gaz and ¥lectric Light
Commiseloners, snd the incoming Geneml Court,
to that which the promoters of the New Epglangd
Gas ‘& Coke sobeme must do’to fulfi] their promisess
snd 1 pledge mysslf {hat In comitg proceedings in
eourt and elsewlizre I will show by what means tha
New Englind Gas & Coke scheme promoters fne
tendedd to fulfl their promd It is r for |
the bolders of Besten United Gas boods to koow
that to muke possible the fulfilment of these proge
foes, it will be necessmary, upon the complsion of
the coke ovens st Everett, to dismantle snd disposs
of the valuable real estate and plants now ownsd
ty the wvarions Bowton gms cowpanies, and which
constitute the tangible eecarity bark. of thsly
bonds, and to use the procesds, not, ak is desandid
by the trist, dn the redemption of bonds, btut dis
sipating the procesds in @ way to reimburse the
holders of $17,500,000 of New Englund Gas & Cole 4
Company stock, which ts all water. Even New
England gas and cosl scheme promotems wowld nol 3
A'to say that the proceeds of this valuably .

wiik  $15,000,000, The wmaxi all the
ubove companies were allowed by law to earn ond
pay out In the form of fixed! charges snd & ds
wan §1,000,000, The amount of the above speuri-
tied which hive been purchased by the New Eng-
land Gns & Coke Compapy i, ucbording to their
offielal statement, herein printed :

BROOKLINE GAK COMPANY,
BEOOK o vsinrnaniees s $1,550,000

DeEBL o5 vaeiscervserensse 1,615,000
DORCHESTER GAS COMPANY,

Stock 520,000
JAMAICA PLAIN GAS COMPANY,

BEOOI i v i Nwindt s 138,200
BOSTON GAS COMPANIES,

BODUE seassiniressensse 1,000,000

ey

Totul ternnaeesesne s« 85,129,200

The smount outstanding whieh hss not been par-
chased by the New England Gus & Coke Company
is F18,211.800, The mavimum amount of earnings
whivh can go to the New Engiand Gus & Coke
Company. from  the' Bokt m 1}

I‘nu that the mntnut betwedn the Boston and
ikl remained in force, in $381,600.
And the balance, $761.180, must slways be paid,
a8 now, on the cutstanding securitics not owned
by the New England Gas & Coke Company,
Reckless ¥Financiering,

_rn the abote statement the enormity of whst is
being sttempted by this New Fngland Gas & Coke
sohieme stands forth in all s opkeduess. The New
England Gus & Coke Company, and we tse thelr
official documents set out above, whith do mot put

the transaction in a worse Hght then the inside
truths warrent, bas iseued $17.500,000 stock and
$14,000,000 bonds. Ttz promoters propose to sell

it $14,000.000 bonds to the publie for £14,000,000,
and to give away, for no money considerstion, the

$17,500,000 stock; and with the procesds of the
salé of bonds, $14,000,000, they have airesdy pur-
clinsed, 15 set forth above, $5,129,200 of the securi-
ti#s of the old Boston gas companies, for which, plas
mirsh Jand fn an oatlsing town to Boston sud
scme eoky OYERE Go B ereated thadesn, IE as Tasd
directly and indirectly $14,000,000. If & had also

R e D e

"

property would be med. far the. redemption o8N
bonds, for immedistely these bonds nre redeempdy,
the property, franchises and usiness wodld reverd
to the Bay Sfate Gas Company of Delaware

It ia necessury for Boston gus consumers to know
that to make possible the fulftiment of thalr m
ises, 1t will be mecssary for the New Englind Gas
& Cpke O 1 E to secure from
the present conmuimers of Eas, wdvpmlhlw-i
consumption (and I guote their official documently
total net eamings inm sdditlon to what is 104y’
taken from the same eonsumers, of over $700,000

per annum. For of the total earmnings secured from
the present Boston gay conwamers, only thres hame

dred nnd odd thovsand délars can go 1o the New
England Gus & Coke Company, whes, by thefr.
own showing they most reesive, to ISl fhelr
promises, $1,0560,000, plos the F245.000 reoeived
from tar and other thitge

It is necesary for the Board of Gas and Blec-
trie Light Commissfoners {o know that %o maks,
possibls the fulfiiment of thelr promives, the New
England Gas & Coke echems promoters must Kispy
intact an agreement now esisting between the Bose
ton Gas Light Compsny wnd the Brositine Gas
Light Comparny, which. fn effect, ls the strongest

kind of  leaws, the  atmngest H:nﬂ o
& pecurity the st t Euvd fa %
a mpp of eompetition, the st Eind of

an arhitrary price msker, and the strongest Kind of
a wiolator of all the present Tnem and past traditions
which al the fact and mile of gee
in the State of Messachuscits, and to' make pos-'
sibile the fulfilment of these promiss, the Bossd
of Gas anil Electrie Light Conmissioners muss
closn their eyes to the fact that of a seving of
$500,000 yier in the 3 g cont of '
s, on thiy present badls of comsumption, M!ﬂl
ntluvhsdmmnhthamdmw
Getuied 15 the-Brookiine 2pd Dowheter Come _:.'1
panies, not ope cent f5.to be woinmed to gas come |
h o reduction i the sslling price. &

purchiased the belence of the dlng

Bas securities npon the same basis, it would have
paid over 30,000,000 additional, or upon a b
of over $40,000,000 for whnt was selling at: the
time of their purchase at about $15.000,000, and o
short time previous ot $12,000,000,

By the publication of the offigiu] statemont of
the New England Gas & Coke Company, whemsin
thiw say, “The New England Gas & Coke Comgpany
hes purchased, as appears in the underwriting agres:
ment, practionlly all the stock of the Brookline,
Dorel and Plain Gas Light Com-
panies, which purchase carries with it the control of
the Bay Btats Cowmpuny of Massachusetia, the Bos-
ton Gas Light Compauy, the Bonth Boston (Gas
Light Compsny and the. Roxtury Gas Light Clom-
pany—triefly, all the gas companies in the city of
Boston, together with the Massachuseits Pipe Line
Compuny and the license of the coke ovens, ins
cuding the bullding of the ovens, at a coet of
$14.000,000," the s ia re-
veéaled to be: thl;npeoplehlnw to supply
$14,000,000, which they intend to, secure’ from the
m:hlw&m:sbthealobyihnmmthwml:or
SLL000000 of honds for 814,000,000 If they do
not séll these bonds and secure this $14.000,000
they will be compelled ta return to the Contrad
Trist Company $12,000,000 within elght months, or
the mopt intricate and sppalling Htigation will take
place.  If they do sell these bonds to the publie,
they will be compelled to fulfil representations, first,
that they hold control of the Boston, South Bostan,
Roxbury and Bay State of Mssaaphusstts Gas com-
phofes; svcond, that the earnings from $5,120,800
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And, tastly, # will be necesmry for the inoome
ing Gepetnl Court wnd His Exesliency the Gom
&nn!dh{mhlmuwmmtwmhw.:l“
sible the fulfiment of their promises the New Enge
1nnd Gos and Coke schemo promoters wust sgaby
drag ibe Masachussits Pipe Line Company to Teg-
islafive hally, o tho end that they sy secure W ‘
dividend on the bundreds of thovsands of dollars, "
wmwmm-mmmuuullhu.l
this eorporation curio.

Tt may be impossible for any one in this i
end of the nineleenth century, wmm
miracles are daily being parnded for the s8ificetion i
dimammlmm-vﬂ&uw
mnﬂmemmmmwmxnur {‘
mﬁuhcmﬁmmmﬂtm'ﬂl“ﬂ
fulfilled. !nnnnlyusthnnhﬂ-mudhﬂ-
@MmmnMrmmeml&mH
had an opportubity to pass upon the advisability
of allowing them to be fulfilled, until the Boasd
of Gus axid Weetrie Light Umwimnmhwhﬂ-
-mmmmmm?
which they were created, and until the courts, both
State and natlonal, have sdjudicated all mstters
upon which these promisss are besed, end wntill
the holders of Boston United Gaa bonds, the hole
mamkmmdmmrmumm..,j
mﬂm.mnmmﬂkw
had ample epportunity and time to WEIGE CARE-
FULLY AND HAVE ADJUDICATED the “ 1
and demorits of this prudish rhﬂﬁelw'”.
finenre, THOMAS W. LAWBOX,
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